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SECTION A - SUPPLEMENTAL INFORMATION

MODIFICATION  P00005

         PURPOSE OF THIS MODIFICATION:   PARTIAL TERMINATION FOR DEFAULT

         AMOUNT OF THIS MODIFICATION:    ($308.610.00)

Contract W56HZV-05-C-0677 entered into by the between the UNITED STATES OF AMERICA (hereinafter called THE GOVERNMENT), represented by

the Contracting Officer executing this document, and American Fuel Cell and Coated Fabrics (herinafter call THE CONTRACTOR), is hereby

partially terminated for default.  This partial termination for default pertains to the following Contract Line Item Number (CLINS) and

Exhibit Line Item Numbers (ELINS) only:

CLIN 0001AA - Tank, Fabric, Collaps, 90 Each

CLIN 0002 - Data Item: A003 (Maintenance Allocation Chart),

            Data Item: A004 (Basic Issue Items List)

            Data Item: A005 (Expendable Durable Items List)

            Data Item: A006 (Component of End Items List)

            Data Item: A011 (Technical Manuals)

            Data Item: A012 (Electronic Technical Manuals)

Such termination (in accordance with Contract Clause Number I-54 entitled "DEFAULT (Fixed-Price Supply and Service)) will be effective

immediately upon receipt of this NOTICE OF TERMINATION.

The acts or omissions constituting the default consist of the Contractor's failure to deliver in accordance with the delivery schedule

of the contract and make progress endangering contract performance.

Said failure constitutes breach of the contract and is proper cause for default.  The right of the Contractor to proceed further with

performance of the contract is terminated.

The terminated quantities of this contract may be repurchased by the Government against the account of the Contractor (AMFUEL), who will

be held liable for any excess costs.  Further, the Government reserves all rights and remedies provided by law or under the contract in

addition to those stated above.

This NOTICE OF TERMINATION constitutes a decision pursuant to the DISPUTES clause of the contract that the Contractor is in default as

herebefore specified, and that the failures enumerated are not due to causes beyond the control of the Contractor but are within the

fault or negligence of the Contractor.

This is the final decision of the Contracting Officer.  This decision may be appealed to the Armed Services Board of Contract Appeals.

If you decide to make such an appeal, you must mail or otherwise furnish written notice thereof to the Armed Services Board of Contract

Appeals within ninety (90) days from the date you receive this decision.  A copy thereof shall be furnished to the Contracting Officer

from whose decision the appeal is taken.   The notice shall indicate that an appeal is intended, shall reference this decision and

identify the contract by number.

If any dispute  resulting from the decision hereinabove set forth involves an amount which is $10,000 or less, there is available by the

sole election of the Contractor a small claims (expedited) procedure under Rule 12 of the Board.  In order to invoke such procedure, the

Contractor must request that the appeal be processed under Rule 12.

If any dispute resulting from the decision hereinabove set forth involves an amount not in excess of $50,000, there is also available at

the sole election of the Contractor an optional accelerated procedure of the Board (Rule 12).  In order to invoke such procedure, the

Contractor must request that an appeal be processed under Rule 12.

In lieu of appealing to the Armed Services Board of Contract Appeals, you may bring an action directly in the Court of Federal Claims*

within twelve (12) months of the date you receive this decision.

     *Except as provided in Section 4 (Maritime Contracts) of the Contract Disputes Act of 1978, Public Law 95-563.

                                               *** END OF NARRATIVE A 0006 ***
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             SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS

0001AA        PRODUCTION QUANTITY                                        210         EA   $   3,429.00000  $        720,090.00              ___________________                                                          ______________   __________________

              NOUN: TANK,FABRIC,COLLAPS

              PRON: EH54E219EH    PRON AMD: 02    ACRN: AA

              AMS CD: 060011

              Packaging and Marking              _____________________

              PACKAGING/PACKING/SPECIFICATIONS:

                   SEE PACKAGING REQUIREMENTS CLAUSE

              LEVEL PRESERVATION: Military

              LEVEL PACKING: A

              Inspection and Acceptance              _________________________

              INSPECTION: Origin     ACCEPTANCE: Origin

              Deliveries or Performance              _________________________

              DOC                   SUPPL

              REL CD    MILSTRIP    ADDR   SIG CD  MARK FOR  TP CD              ______    ________    ______ ______  ________  _____

               001  W56HZV5272U677  W62G2X    J                2

              DEL REL CD        QUANTITY         DEL DATE              __________     ______________     ___________

                 001              150           16-JAN-2006

                 002               60           16-MAY-2006

              FOB POINT: Origin

              SHIP TO: PARCEL POST ADDRESS                       ___________________

              (W62G2X)   XU W0MJ US ARMY DEPOT SIERRA

                         SIERRA ARMY DEPOT

                         74 C STREET  BLDG 304

                         HERLONG               CA 96113-5520

0002          DATA ITEM              _________

              SECURITY CLASS: Unclassified

A003          DELETED              _______

A004          DELETED              _______

A005          DELETED              _______
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A006          DELETED              _______

A011          DELETED              _______

A012          DELETED              _______
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SECTION G - CONTRACT ADMINISTRATION DATA

        PRON/        PRON/

LINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVELINE    AMS CD/                     OBLG STAT/                             INCREASE/DECREASE                      CUMULATIVE

ITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNTITEM    MIPR                  ACRN  JOB ORD NO           PRIOR AMOUNT            AMOUNT                             AMOUNT_____   ________              ____  ___________          ____________      __________________                     ________________   ________              ____  ___________          ____________      __________________                     ___________

0001AA  EH54E219EH             AA       2        $       1,028,700.00  $        -308,610.00            $         720,090.00

        060011

                                                                           _________________

                                                         NET CHANGE    $        -308,610.00

SERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASESERVICE        NET CHANGE                                                              ACCOUNTING          INCREASE/DECREASE

 NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT NAME           BY ACRN        ACCOUNTING CLASSIFICATION                               STATION                  AMOUNT________       ___________     _________________________                               ___________         __________________________       ___________     _________________________                               ___________         __________________

Army                 AA        97   X4930AC9D 6D           26KB  S20113                W56HZV           $        -308,610.00                                                                                                          __________________

                                                                                          NET CHANGE    $        -308,610.00

                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE                                   PRIOR AMOUNT                  INCREASE/DECREASE                 CUMULATIVE

                                     OF AWARD                         AMOUNT                        OBLIG AMT                                     OF AWARD                         AMOUNT                        OBLIG AMT                                   _____________                 __________________                ___________                                   _____________                 __________________                ___________

NET CHANGE FOR AWARD:    $       1,028,700.00              $        -308,610.00              $         720,090.00

ACRN     EDI ACCOUNTING CLASSIFICATIONACRN     EDI ACCOUNTING CLASSIFICATION____     _________________________________     _____________________________

AA       97  0X0X4930AC9D     S20113  56D00000600110000026KB                    S20113  W56HZV
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